
TITLE SLIDE 

Good evening & thank you all for coming tonight.  My name is Karen Skadsheim 

and I am the Treasurer of the Townsite Ratepayers Association, and I am going to 

give a little background for tonight’s meeting. 

 

Powell River Water Watch Coalition was formed May 2010 by several local 

community groups in direct response to the City of Powell River’s surprise proposal 

to push through a plan to co-treat municipal sewage at the local Catalyst Paper Mill 

with great speed and little, if any, public consultation. 

 

The coalition’s goal is to maintain public ownership of water and water-related 

utilities.   

 

MEMBERSHIP: 

CUPE 798 

Council of Canadians 

Townsite Ratepayers Association 

Cranberry Ratepayers Association 

Wildwood Ratepayers Association 

Sierra Club – Malaspina Group 

 

 

WHY DO WE NEED A NEW LIQUID WASTE TREATMENT PLANT 

One of the main reasons cited is that the Westview plant is out of compliance 

which infers a sense of urgency to be ‘in compliance.’  In fact, the Westview permit 

levels have never been met; it was unproven technology at the time and staff 

advised council of the day against it.  It was also done quickly, and perhaps 

without appropriate due diligence.  The high cost is mostly due to membranes. 



The Townsite plant, which services Townsite & Cranberry, is very old and although 

it functions well and meets its permit levels, the permit itself is very old.  The same 

permit would not be possible today. 

 

Overall, individual treatment plants become costly and for a city this size, 

consolidation makes sense 

 

 

AGREEMENT IN PRINCIPLE – HIGHLIGHTS 

Target date of Tax Revitalization Bylaw enactment of October 15, 2010 

 

Co-treatment costs mean Catalyst’s net taxes will be $1.5-million 

Co-treatment costs cited in this agreement have no basis in reality and the actual 

costs for Catalyst could be far less.  For instance, Quesnel has a similar 

arrangement with its mill and their costs are less than half this.  If we are paying an 

imaginary fee, this amounts to the taxpayers subsidizing Catalyst’s operations.   

 

Catalyst and the City are also exploring burning of the City’s biosolids in the 

Catalyst power boiiler and incorporating this arrangement into the contract. 

 

Business Plan has yet to be seen and it is almost August.  This brings me to the 

timeline. 

 

 

TIMELINE 

This timeline was presented by Dayton & Knight to the Steering Committee and 

Joint Advisory Committee in May 2010.  I realize it is impossible to read, but I 

would like to highlight a few points here: 

 

First, as mentioned on the last slide, the business plan is already 4 months late. 



We’re in July so we should have the Pre-Design almost completed, including a 

plan for a stand-alone system, and be moving forward into detailed design and 

approvals for a Westview Pump Station & Forcemain to Townsite, etc.  The Joint 

Advisory Committee and the MOE should have completed a memorandum, but I 

don’t think this has happened yet.  

 

And looking ahead, this project schedule anticipates construction to start in 

November of this year. 

Richard Stogre, manager of the City’s engineering department, made a presentation 

to the LWMP Steering Committee last week regarding the Co-Treatment proposal.  

The report included a flow-chart timeline showing all the critical processes – 

obtaining the necessary permits, political approvals from MOE, technical studies, 

financial (applying for government grants), and legal negotiations with Catalyst– 

that have to move in parallel if the proposal is to move into the design/construction 

phase in March 2011. Stogre warned that “many steps have to be taken in parallel 

…the timeline is very suspect at this time.” 

 

He also said that there is a lot of risk in the parallel processes and fast-tracking 

projects.  Approvals and negotiations MUST happen quickly, and whatever we do 

from here on involves lots of money.   

 

Right about now, there should also be a public open house scheduled but I haven’t 

heard about that either.  Let’s look at just what’s involved for public consultation. 

 

 

PUBLIC CONSULTATION SLIDES 

Here’s what the Province has to say about public consultation 

And here’s what our public consultation has been to date on the LWMP 

 



The first step in the public consultation process is establishing the Advisory 

Committee:  

5.4.2 Local Liquid Waste Advisory Committee (LLWAC) 

Establishing a Local Liquid Waste Advisory Committee is the first step in the 

public consultation process, and the committee should include representatives of 

a wide range of interests. The committee should include a member of the 

Technical Advisory Committee, municipal technical and planning staff; the 

Regional Environmental Protection Manager or his designate; elected officials; 

and representatives of local environmental and recycling groups; business, 

labour, rate-payer and consumer groups; school districts; large commercial, 

institutional and industrial generators; and owners/operators of private liquid 

waste collection, processing and disposal facilities. 

 

Our Joint Advisory Committee has met irregularly as required throughout the 

course of the plan, but was not consulted and had no input into the Agreement in 

Principle with Catalyst to co-treat municipal sewage.   

 

Also, it was also established many years ago and some members have moved or 

passed away, but there is no mechanism in place to replace them.  The members 

were also designated as individuals rather than positions in the various groups they 

represented.  Now, years later, many of them no longer represent these groups yet 

they are still on the Advisory Committee.   

 

5.5 Public participation process 

The Environmental Management Act states that where the Minister of 

Environment "is satisfied that there has been adequate public review and 

consultation with the public with respect to the development, amendment and 

final content of the waste management plan," he may approve the plan. 



Adequate public consultation during the plan's development is essential as 
there is no mechanism to appeal a plan once approved by the Minister. 

 
A meaningful public participation process that meets these objectives must fulfill 

the following criteria: 

• Involvement by the general public in the planning process begins as early 

as possible and continues through to the plan's adoption and beyond 

implementation and monitoring stages.  

• Encouragement of the involvement of a wide range of community interests 

and stakeholders, both in terms of general review at various stages and 

the advisory committee structure.  

• Allows for the open exchange of information between all parties, including 

advisory committees.  

• Provides the public with opportunities for direct consultation with 

appropriate officials, including representatives of Ministry of Environment, 

the Ministry of Health, the Ministry of Agriculture, Food and Fisheries, 

Environment Canada, local medical health officers, etc.  

• Encourages public support and commitment to the public involvement 

program by allowing public participation in the design of the program.  

• Ensures public concerns are integrated into the planning process and are 

given the same weight as technical advice.  

 

 

CO-TREATMENT PROS 

 

 

CO-TREATMENT CONS 

Temporary mill closure = direct discharge of untreated effluent into the Georgia 

Straight.  Catalyst is the permit holder.  Will this discharge cause an infraction and 

incur fines?  Who will pay them? 



Permanent mill closure = build/retrofit of the mill’s plant on short notice and at 

taxpayer expense.  This is currently estimated at $8-million, but does not include 

any cost to purchase the facility or guarantee from Catalyst that they would/could 

agree to sell it to us if they were to close permanently.  In the case of bankruptcy, 

things would become much murkier as creditors line up.  For instance, what if 

Catalyst purchased some new equipment for the treatment facility and hadn’t paid 

for it.  Would a bankruptcy court declare in favour of the supplier over the City? 

 

And finally, loss of public control over a core service – for me personally, this is the 

biggest con and totally stops the show.  If we hand this over to Catalyst (or whoever 

may buy this mill in the future …), the public loses all control over its management.  

The mill could be sold and a new owner may not like the agreement and want to 

renegotiate it.  This is not a symbiotic relationship: we need the facility, not the 

other way around.  They can get along perfectly well without our sewage, thank 

you very much.   

 

Also, and more importantly, this is a water-related utility.  Water is rapidly 

becoming commoditized and unlike things like oil, it’s a commodity that we quite 

literally cannot live without.  Human beings are 98% water, and water is truly 

essential to continued existence of ALL life on this planet.  We absolutely cannot 

let corporations gain control of water in any fashion and commoditize it.  Period. 

 

CO-TREATMENT RISKS 

Labour issues – CUPE is not happy with this plan; haven’t been able to find if CEP 

is on board or not; Catalyst is “confident the labour force will support sewage 

treatment as an essential service that would not be affected by labour action” 

 

The fabled 100%-dollar funding is far from confirmed 

 



One of the “risk factors” potentially slowing down the process was the failure so far 

to get the highest level of political support from the ministries which  was necessary 

to fast track the project. 

 

Possible damage – There is no control over the general public. If someone dumps 

something into the system (say oil) that damages the system, who pays for this to be 

repaired?? 

 

Finally, I’d like to take a look at our partner in this venture 

CATALYST: CAUSE FOR CONCERN? 

Third Avenue Management cares not for the likes of you and me.  Catalyst’s duty is 

to maximize shareholder return, not answer to taxpayers.  Currently, their share 

price is at 15-cents with a 52-week high of 40-cents. 

 

RECENT APPOINTMENTS 

Catalyst has recently made announcements regarding the appointment of new 

directors to their board and the appointment of a new President & CEO, Kevin J. 

Clarke on June 21, 2010.  Mr. Clarke comes to Catalyst after nearly 30 years with 

World Color, the company that has risen from the ashes of Quebecor World’s 

bankruptcy.  Also of note is the appointment to the board of Mr. Alan Miller, a 

New York lawyer who specializes in business reorganization, including Chapter 11 

reorganizations and out-of-court debt restructuring.  One might well wonder the 

future of Catalyst.  Indeed, one of Mr. Clarke’s first orders of business was to 

announce the permanent closure of Elk Falls on July 16 noting “The steep decline 

in commodity paper markets, coupled with uncompetitive labour and tax costs 

were contributing factors that could not be overcome.” 

 

MARKET OUTLOOK 



A quick internet troll for newsprint market-related news shows the same headlines 

over and over:  industry still declining, consumption down; mills taking extensive 

downtime in an effort to strengthen markets; weak US newsprint consumption. 

 

A report published by Bloomberg in 2009 declared that newsprint consumption 

would not turn positive that year, next year or any year after that because of three 

structural factors that are dragging it down.    

• Migration of advertisers & readers to other communications media 

• The response of newspaper publishers to the erosion of margins – cutting 

page sizes & number of pages published and even eliminating days of the 

week from their publishing schedules 

• Debt load accumulated by most major publishers makes it almost 

impossible to invest in editorial quality and expanded circulation 

 

In a 2009 note to clients, Michael Richmond, a paper and forest-products analyst at 

Salman Partners Inc. in Vancouver echoed this: “The figures continue to paint a 

picture of declining advertising budgets in the current economic environment and 

the ongoing structural shift away from newsprint,”  

 

Catalyst’s forward planning certainly shows their response to the dim market 

outlook:  they speak in terms of months rather than years when discussing future 

plans. 

 

Thank you for coming tonight and if you would like more information, please visit 

our website: www.prwwc.com.  We are also circulating a petition that is available 

tonight if you care to sign it. 

 

I’d like to turn the meeting over to our moderator for the evening, Judy Watts, 

Chairperson of the Townsite Ratepayers Association. 


